How far will concentration go?
Do smaller companies have a future?
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Continued consolidation of the industry to fewer and larger players

Continued industry concolidation
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Strong growth of key competitors...

Electricity generation in Europe 2006 (TWh) Growth 2000 — 2006 (percent)
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Consolidation between gas and electricity

Hectridty generation in Europe, 2006 (TWh)
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Nordic and German retail markets are very fragmented

Distribution of
electricity retail
market shares
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Generation

Consolidation on Generation

Companies active in several countries

Not necessarily higher concentration on national level

However, national markets have always been concentrated on generation
Was managed in two different ways:

Split of company England and Wales
Market integration Nordic
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Further development needed

Market Integration

Regional Wholesale markets the practical way
One PX

One system operator, RIO
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Retail Markets

Remaining Price Regulation
Few markets where Retailers buy at wholesale market prices
Low margin business - Unmature?

- Fragmented markets?

- Underpricing?
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