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Market Monitoring
Objectives

Fulfilment of legal mandate (Energy Industry Act): 

• creating market transparency

• monitoring of fulfilment of legal allegations in the energy networking 
sector

Improvement of data availability and further development of market 
indicators by own survey with high market coverage
(collected company data is published in aggregated form only!)

Analysis of network preconditions for functioning and efficient competition in 
upstream and downstream sub sectors

In-house informational support, making the setting of 
‘as-if-competition prices’ and access conditions in the network sector feasible
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Market Monitoring design at German 
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Market Monitoring
Main Steps

Consultation with 
industry/redesign
of questionnaires

data analysis / 
data validation

(4 weeks)

going public

monitoring
survey

(4 weeks)

in-house
discussion / 

creating reports
(2 months)

(re)design of quest-
ionaires for market

survey 
(10 different)

analysing and verifying 
external data (continuous 

process)
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Market Monitoring
Questionnaire - Example

Questionnaire `TSO 
Gas´ out of 10 different 
monitoring 
questionnaires

Length of 
questionnaires:
between 1 and 25 pages

The questionnaires can 
be downloaded from 
Internet and sent back 
to Network Agency 
electronically 
(encrypted)
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Market Monitoring
Input

75% of incoming data from monitoring data survey (once / year)

Monitoring process in Germany is highly complex as the total number of companies 
disposing of different grids (TSO + DSO, gas + electricity) is extremely high:

Germany 1622

(France 173, Italy 540, Poland 24, The Netherlands 22, UK 28)

downloadable questionnaires not only for TSOs+DSOs but also for generation, trading 
(wholesale & retail), gas storage, gas im- and exporters, unbundling

main reporting topics e.g.: network access, network costs, unbundling, market 
structure and volume, prices, switching rates, investments, security of supply

Aim of Federal Network Agency: cooperation with market concerning market 
survey (legal duty for companies to participate (with penalties from 1000,- € up to 10. 
Mio. €) had not yet been necessary to enforce 
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Market Monitoring
Validation Sheet
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Market Monitoring
Figures & Findings

Outcome 2007

return and handling of 2744 questionnaires in 2007

market coverage: 80-100 % depending on questionnaire

processed data fields: approx. 400.000

major findings 2007 e.g.: 

- lack of investment in network and power stations

- development of energy prices joined by decline of network    
costs
- problems in network access gas
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Why Market Monitoring?
Example
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powerplant investments from 2007 till 2012 (planning)

Security of supply

In line with analysis of monitoring 
data, lack of investment in generating 
capacity has been discovered.

In contrast to announcements of 
industry (20 GW) or trade association 
(30 GW), only 12 GW have been 
reported during monitoring survey 
with status ‘decided to built’. 

Among others, this issue was 
reported to the government and was 
discussed heavily in public.
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Press Coverage 
“Security of supply”28.6.2007

30.6.2007

28.6.2007
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Market Monitoring
Conclusions

In-house market monitoring is highly sophisticated, as:

market in Germany is very complex 

- approx. 1600 different (sub)grids for gas and electricity

- over 2700 questionnaires and 400.000 data fields have to be processed, 
validated and conceptualised in reports 

legal framework is quite new (major changes in 2005)

data would not be available without own enquiry

or would be false / vague 

Efficient Regulation needs valid data

valid data accelerates political discussion, legislative and executive output

valid data accelerates and enhances regulation (in-house)
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Market Monitoring
Future developments

Cooperation with Federal Cartel Office in Market Monitoring in 
coordination with Federal Ministry of Economics 

Federal Cartel Office focuses on market and Federal Network Agency 
focuses on network, both topics overlap in the energy sector

Market Monitoring in the European context

Broaden cooperation with other European regulators e.g. via 

CEER ‘URB Taskforce’ (Unbundling, Reporting, Benchmarking) 

Transparency Report of Electricity Regional Initiative
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Electricity Regional Initiative (ERI)
Transparency Report

Information asymmetry between market participants in different 
countries has to be avoided aim is to create a level playing field 

pilot project for harmonising transparency requirements within the Region 
Northern Europe

Transparency Report – as one of the possible correctives - is based on 

Congestion Management Guidelines

ERGEG Guidelines of Good Practice on Information Management and 
Transparency 

Main Goal: Harmonised Implementation of Congestion Management 
Guidelines (cf. chapter 5)

Covers Load, Transmission and Interconnectors, Generation, Balancing, 
Wholesale Market
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Market Monitoring
Future developments

3rd Package (1)

Member States shall require all energy suppliers to retain relevant 
transaction data about their supply contracts and energy 
derivatives with wholesale clients and TSOs
(proposal of adopting a new Art. 22f of the Directive 54/2003)

Regulatory authorities may decide to make part of the information
available to market participants
(except of commercial sensitive information) 

• Financial instruments, which are subject to Directive 39/2004 
(MiFID), are excluded hereof
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Market Monitoring
Future developments

3rd Package (2)

Competency of Commission to adopt guidelines on the methods and 
arrangements for record keeping as well as the form and content of 
the data that shall be kept

No additional obligations for companies, which are subject to 
MiFID

Storage obligation for the data:  5 years

Corresponding obligation also foreseen for the gas sector

If required, data must be made available for national regulatory
authorities, competition auhtorities and the EU-Commission


